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Background of China's coal industry supply-side reform

h — - Sy TTS
1 JEE@%(?ZXE!&;% 5%’ From national macroscopic economical situation

IR RKEEHEERPEEEE
Economic growth from high to intermediate
2015118 , EFEEBicEPRRMVERSDAB RSN LR

iﬁﬂ)lﬂ 251"13 'IEEQE Supply-side reform proposed by president Xi

2016518 , FPRRMEGSNMAS RSN LR |, Er-mEiait
RIS , FAOTRIRE | (ERGRBIFENTERGIETAE strengthen high
quality supply, reduce the invalid supply

RIERITINEANSKIEENER. BUORFESEF. WIRHIZUIRRHE,
LISERIVIZEE “IHBHE" BIALZREBMER siowdown in demand. Cut overcapacity

and reduce inventory, reinforce the environment restriction and structural adjustment of
China’ s coal industry




—. BEMERITIMASMERS S

Background of China's coal industry supply-side reform

2 EMERITIEE. Kk, IMNERIFELRE

From clean , low-carbon and environmentally friendly development

RIERE—ERRIHAA | IERIKIARTRERIE S EER

For a long period of time in the future, coal is still the main energy in China

BEAIMESIIRET

Bio-environmental pressure at home and abroad

mEVEEfE AR, R2iBE. BReIEEE. SRGSFRIR%EE
Needs of transitioning to restructuring, safety, clean, innovation and comprehensive
utilization
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Background of China's coal industry supply-side reform

3 EE Eiﬁé’éiﬁﬁ 1 E From regional economic development

B FERT  LIERARAE

Coal resources-type cities

B SRR FCI X alisss R

Ecological destruction influences

B FRERTI. SZR#HAFI

Demands for upgrading traditional industry and developing new industries
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Background of China's coal industry suppIy-SIde refarm
4 Fxi7I B R & A MISE 1R rIETEFNRIH

Coal industry has foundation and time to implement supply-side reform

B REHR A eI AR R

Continuous innovation and development of coal science and technology

RENEDNAKX , WEEDMK |, B HEMEIER

Little supply pressure and larger pressure of environmental protection

mEEAIGDPIKE |, IEHFEHRSFIIAN

Per capita GDP level close to the middle income and living standards rises
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Background of China's coal industry suppIy-SIde refarm
5 FEIERITIMALEMETZ IR

The connotation of supply-side reform of China's coal industry

REERSISHIGIBIERSES

Combination of policy guidance and market mechanization

5. BR. BEF. RAERMES

Optimal allocation of labor, resources, capital and technologies

n5|Sel#h , R, IEarIlaliSEER RaE]

Guiding to innovation and to new areas
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Background of China’s coal industry supply-side reform

6 HEIRERITI SN EIRH] AR

Near-term objective of supply-side reform of China's coal industry

BT RIPEEE Resolving overcapacity

> FiK B RF e Mg

B RREREFE3 (O

> ESEARINIASTEREN 7 5e2{2ME

> I IR 5= FIEERIKEE 7=Re 1121

IBHEREe10{2ME , #IHIIEEF=RE8(2NE

Quit capacity1billion tons , restrain illegal capacity 0.8 billion tons
Iﬁ&ﬁﬁﬂ?—?zﬁg Developing scientific capacity

> £ EIRRIF =RERILLBURAZE65%L1 £

National scientific capacity up to > 65 %
Igmﬁugﬁﬂﬁﬁfiﬂkﬂ}ﬁwg Building innovation system

>R REERIXRZEI60% Science and technology contribution rate achieve to 60%
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Background of China’s coal industry supply-side reform

7 BEERITIMAE N EREZ B

Final objectives of supply-side reform of China's coal industry

I{bﬁg‘ﬁ@]?ﬁg Resolving the coal overcapacity
> 2 EBEIAEY20{ZIEERI =5

Close down unscientific capacity by 2 billion tons

Iﬁﬁﬁﬁﬂ?—?zﬁg Developing coal science capacity
> 2 EEREFFEERILLHIERI100%

The proportion of national scientific capacity to 100 %
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key issues of China’s coal industry supply-side reform

1 X=pe BRI EESZH

Resolving the coal overcapacity is the main problem to be solved

B 20152 EERFITERIRN SitF=aeBd 5 710, minERTZERE ,
BCEL |, fIFHEN , HEREFR=H

Coal production capacity of more than 5.7billion tons of coal in 2015.
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key issues of China’s coal industry supply-side reform

2 ENVATHHIENN , SAfEIRRESE

Huge operational risk of deleveraging for coal enterprises

B (P GEERIRIENSE, Debt problems for coal enterprise
> 20156E3 .68)5127T , B/ =RHF67. 1%,

N ﬂﬁmﬁﬁgﬁ% Over-dependence on leverage
> "FREIRR" . RRRIE ; FILEE  SEHhs

m FEHEHR D Impact on consolidation and restructuring

> BEABIENNSIREE SXRER SRS
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key issues of China’s coal industry supply-side reform

3 AR ERSHIFRRPEEX

Complexity of reducing cost caused by complicated cost structure

BEIREFERN A S Direct production cost is high
PEFREER  FRIEHEE  TENK , 2. HbK. (B, EBFEIERTFS

Iﬁﬁﬁﬂkmﬁﬁi Heavy tax burden of coal enterprises.
~HBIT30RE, IBEHGIBE—RTIMTIVAY2 ~ 365 ; FiRHRSIEIM20%~200%

If&ﬁuﬁﬁxéﬂ Unreasonable fees for coal industry

> IS A D IntHEMTERN2/3% R

I?i% EEZF?ED}EEE Difficult to transfer social cost
> 20828 RIEE B B(JEE265(27T
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key issues of China’s coal industry supply-side reform

4 ERFHINHIFEERRTBIAICHIE

Slowing down of marketization by current management mechanism

B CEKBRSE2AEES T Policy is always lack of continuity.
> BERISELEAE | BFSAER | fIEiRihisB RIMERFEIASTIRR A BIIE

| I-'E%:l:iﬁﬁffg A lot of market intervention
> TRFERITEE. ShipErERER

| Tﬁ%%ﬁgﬁﬁkﬁ‘z Absence of market regulation

> BIEARERZ , ExRFEISEPCIEER
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key issues of China’s coal industry supply-side reform

5 IRARFFEKE(EEE T

Huge task of enhancing the level of scientific supply

B FENVEFIAR SR /rrational industrial structure
> 2E1.08 /IR , FF30BMEREAITRE70004:

B EHSCIERBFIRS science and technology innovation ability needs to improve

> BRERIHATTOUE , FHzeIFEHIINFIEREFESHRE

B EBIRIBLIRMNE £co-environmental restriction
> 2EETREX THSEERRITE 1005 Al

u iﬁl ii(i*g"lﬁ l-‘:'-' ﬁ‘é&%ﬁEE Difficult to eliminate backward production capacity

> SEERFHERIEN Sitreae8id 5 7{20%
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Analysis of China's coal industry supply-side reform existing polices

1 E?zﬁ‘é Cut overcapacity

H HﬂﬁﬁﬁF’-ﬁ‘émﬁﬂl E*ZT( Determine the target of cutting capacity
> 3~ 5l “BHIERTESMZIE. REEHSZHER"

N ?E;fﬂégﬁig F'_' ﬁlé' Strict control of new production capacity

> SEERISIEERHFREEN | IREFIEr s et BIRLLE, EIRISIREEK

H Eﬁﬁﬁ%ﬂﬁi?z Reduction of coal output by adjusting working days
> 1gER276 XK TERRIE EftREEqE

N ﬁﬁﬂ:ﬁﬂﬂlfﬁlfﬁ Starting staff resettlement
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Analysis of China's coal industry supply-side reform existing polices

1 i?zlﬁ‘g Cut overcapacity

N wﬁgﬁﬁﬂFzﬁgﬁﬁi*ﬂiﬁ! Initial results from dissolving excess capacity
> 2016598k , EiHEH>2(Z2I , 5Thk>80%, MUELLLERIF=E24.6{21% , FLL
WA2.9Z2H , Th#10.5% ; I¥xiE#E=28.4120% , FEtLiREZ1 680051 , FiF1.3%

IJEE E%EFZ;E%%E JL,;& Rapid achievements from Reducing working days
> 1-88 , iEHlr=ge6(ont, EETFE1.25(21 , FLLTIE9%., ExmAgBEiIliFIE4993
B, IEIl:lG'FB%B 9%. 9B 12BHEBAEFHE100251E , FLLTE42.5%

| {ﬂ'*ﬁ@ﬂ- = ﬁﬂ?&ﬁﬁﬁﬁ&% Rise of coal price and improvement of company revenue
> EIREEX 2 RE5500 K- REIDRENGS MBI ED3717T/IE , E3FE10
B577c/iE , 3k1Eik56%
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Analysis of China's coal industry supply-side reform existing polices

1 f?zﬁg Cut overcapacity

B LRI RIFEEEERAIE BN other effects
> 20165E1-98 |, {Exi# 18018 AME |, [FLEKIE{<15.2%

> BEAEFEESERFIAFKRE  EERMES
> ERMERE LKHERBLESRT S~ , REERF
> FilFRREK , EERSLH

> BT ARIREE |, BHIRMERBE

KinBBEERS IS THhIaME  EEhinESFIcERIREIEER

Needs to following the rules of the market to solve excess capacity
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Analysis of China's coal industry supply-side reform existing polices

2 fﬂﬁ Deleveraging

B Bi5aEaiEREN  PREZEdEEGRSES  HSEREIEERARE

F‘_' Promoting the enterprise debt restructuring

w7 TIPSR SR« R E

Setting up special fund for industrial structure adjustment

| } Eﬁk,ﬂkﬁu )I_kﬁﬁﬂﬂﬁ%ﬂ(slz Improving the financial service level for employment

mEE (EEERET BRMBENMEIHFEZE using debt-equity swap Deleveraging
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Analysis of China's coal industry supply-side reform existing polices

2 fﬂﬁ Deleveraging

N E%%IEI{’EJ:F!ISEEH Starting debt dealing
> (RSEEE. TR E  WBGSHIRTARE”. FRERHIAN. Eintn
RN, FREhIntERERER

B FRFERERRERITILRSS I

Financial instruments to alleviate the debt problems

| EIJE%%I"E@ E&;ﬁﬁfﬁ“ ﬁ‘i_ Special award funds already in place
> 2016F7BMMEZHIE I 4N EE307{27T
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Analysis of China's coal industry supply-side reform existing polices

3 B%EE$ Cost-decreasing

L éﬁfﬁgﬁm Comprehensively solve the problem of tax and fee
> FEHMHERE |, BINSRHEXR, EMEIFEHRIELIE , 201 5F 25
DURINEER366{27T . 18127t

N g"ﬁ .';Hf:? = B%EEZF" ﬁ'z's}]T:' ﬁ Local government support of cost-decreasing action
> IlESTUEMEMETNIT2016F I E R AEEIEMNAFELD495.9(27T
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Analysis of China's coal industry supply-side reform existing polices

3 B§m$ Cost-decreasing

.tJ] EB&‘ETE%&E&;& Reduced the corporate tax burden
> ST ER =L | RIS ERRER ;| L5 EERIgH

IXERBENELRSENHIE ST

Intensify supervision and reasonable system design

miH—PIRR I KEE | BBV SRS

Promote mine running levels and improve operational efficiency to reduce management costs
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Analysis of China's coal industry supply-side reform existing polices

4 W*“*ﬂ,*“ ESIin Perfect system mechanism

N &%ﬁﬁﬂz?zﬁ"’éﬁ Improve coal production and operation order
> (XFHEH—TCHEHINERERE-SEHRFE) |, IEEENE |, 5|SEk
AEEF , BREWEFTIERE , BRIEEFESITH

| j&ﬂ]ﬁﬁﬁ%@*ﬂ*ﬂﬂi“ﬁu Promote coal trading system and mechanism innovation
> WA CCTFeIFIERZZIHIRERMEN) , ELMESFERMELZZ0E , 2
VEMRZSTES, ERERRSFESSEIEEFESRINE
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Analysis of China's coal industry supply-side reform existing polices

bESth

4 W*“*ﬂ,*“ Eﬁi& Perfect system mechanism

B LB ST, 4

RISt

PIRRISKRESFiR , Hifax

FRIEIKEE | TR

Standardize operation order and maintain basic balance of coal supply and demand

| ﬁﬁﬁ%%ﬁ“*ﬂﬂi“g*&ﬁ%ﬁ Complete coal trading systems and mechanisms
> RIEHHRZIRG. EEEE. MBI, KNEEESE , BREREATE. HE
ME2, TRALFE. EEAHTEAIRERE
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Analysis of China's coal industry supply-side reform existing polices

5 ﬂt‘tﬁﬁﬂ%‘-?z ﬁgﬁ;ﬁ Optimization of scientific supply

N Hﬂﬁﬂ;‘;i F’-ﬁ%ﬂgﬂsﬁﬂ Determine the role of the advanced capacity

> (XFEAEIR=E TR ALIFE e BRI RTIEBEARNE W)
it—L IR T St RERI AT TR

| S'l',i Fﬁg{% Bﬁﬂ:uz‘z Ensure supply from advanced capacity
> (CRFEEIGMAHGEIRN. (RIESZPHFERSEMERRE) | BEEE
gm&&%%.E*%H&EEEEMQQ%W%ﬁF%EH.ﬁﬁﬁ%&%"
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Analysis of China's coal industry supply-side reform existing polices

5 ﬂt‘tﬁﬁﬂ%‘-#ﬁg{; m Optimization of scientific supply

| ijE_l%F’-}l]{zE#g Readjusting industrial structure
> (XFREFRTIHZFLZRNIESEN) BE  BIBFES , FBRAEE
o, IERERESRE, #—SmEEF e  IEHIR~ERFRESL

| ﬂﬁ{tﬁﬁ?zﬂkﬁ% Optimizing industrial distribution
> (BIXFF “+=7" SYINE)  PEIE "+=1" HiEEDPRIERSFIL
X AEE B AL , PREIZREE. 1=FIPERFIAIE. (AL HESREXIE R =R %
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Analysis of China's coal industry supply-side reform existing polices

6 IMBBEREGE AR

Evaluation of the comprehensive effect of existing policies

m K

RHY7E!

: ;&muauim Short-term effect is obvious

> BZFREASME N  (HFEEFEARIFE | BKRMHESSOH ;| WHBRFREE
im e rlimss B RGE 7 EILGIE ; fRREelSil. MERERSE  ZERZEINT

> BRIRFEI ARG E , BEMR6E , EhaeEREEHT S IRRIEERER

> RZEEMERGIHEASREIG  ERESEEEXER , B2, EP
BITRIZENSFM | IRRIEN AR LIS T
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Promoting Belt and Road green capacity cooperation

1 BEE&REIENR “—m—ig" JBIXAEREN

Experiences and lessons

iR T —ENEFCEEERTATIMEEIZIER

Accumulated experiences on international operations management and talents team-built

> 187 7 Elfr L B4 1S A ERIE IR s iE RS BES
miaSEAIMEVSLE  SEIRBFIER

Strengthened exchange and cooperation among domestic and foreign firms

>BIRE. RAFSREMEI
RELZXEFEFIFER , RZXWBIFER 7

Lacking of understanding of the target countries
>IHRBXIEIER TRARE  KERBEGINR, £SHRER , SHEEIREX ,
[IRNMRIME R BTN EE 7 EHME
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Promoting Belt and Road green capacity cooperation

1 BEEZREN "—w—I8" BNERRTRE

Layout for implementation of Belt And One Road initiative of China's coal industry

RA®HR

Technological
Layout

FEFERTR
Resource developmen
Layout

ZritihiE

Diversification
Layout

256K
Trade Layout

ZPEETR
Capital Layout
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Promoting Belt and Road green capacity cooperation

1 BERREY —8—I8 RERETD

Layout for implementation of Belt And One Road initiative of China’s coal industry

] ﬁﬂﬁﬁaﬁ [ Resource development layout

>BEEHW, 2R

Asset acquisition, holding stocks ,capital operation

>MGSEIRAR R, KERERNE RIS | SREGIR SR

Purchase of coal resources , coal exploration right and mining right

> RTEFREES. ARFEXRX. BilhdiEEEER

Focus on countries with low degree of exploration and great demand
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Promoting Belt and Road green capacity cooperation

1 EEEREN "—F—ig" Kkig&

=S

Layout for implementation of Belt And One Road initiative of China's coal industry

B RATR

'|a) Technological layout

Advanced

>8R, FR. FINLFHRAHESHISHEA

and mature technologies of exploration,

mining and deep utilization
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Promoting Belt and Road green capacity cooperation

1 BEEREG — S RIEEETS

Layout for implementation of Belt And One Road initiative of China's coal industry

N gﬁ{h*ﬁ I& piversification Ia yout

%ﬁ%@?‘%ﬁﬂméFﬂﬁ—ww‘MEw

Scale up from whole industrial chain

>ExRiBaARZFASUBERRINRELE
Coordination of green coal development
and renewable energy
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Promoting Belt and Road green capacity cooperation

1 BERREY —8—I8 RERETD

Layout for implementation of Belt And One Road initiative of China’s coal industry

.E%E 4% Trade layout

>RELAENfE. BRAFIIE A raER HOE

Focusing on key coal exporters

> EERRBERIBIKE

Countries with potential coal demand growth

>R RS OE

Giving attention to traditional coal importers

>S5 2IERTHIHERZNS THR

Participating division system of global coal markets
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Promoting Belt and Road green capacity cooperation

1 BERREY —8—I8 RERETD

Layout for implementation of Belt And One Road initiative of China’s coal industry

MBPIEEMR copital layout

> LI R TR EC B

Optimization configuration of coal resources

> BRI R S R AV SSEAE

Equity integration and business cooperation

>HREIEEE , A RARIREXE

> Form strategic alliance

> I B L RS HTEPIEE

Financing and equity trading operation capital




M, (RHEERRITY “—F—ig" FEFGES(E

Promoting Belt and Road green capacity cooperation

2 "—-"; ;"-—E% " ﬁ@,}ﬁﬁﬂlﬁg Green Index system of Belt and Road initiative
ISR ZEIIESE NI FIE B Index system framework and indicators

S SEEREE (RS TBRSTNMSIFERIAR) . (RERRIS T
AT . (B EHEET MR (E))

References as Coal Enterprise Evaluation Index System of Ecological Civilization, Evaluation of
China’ s Scientific Coal Capacity and Advanced Coal Capacity Evaluation Basis

PSRl , 1A Z5ieEln , 261R=%i8ir

5 first class indicators , 11 second class indicators , 26 third class indicators

> SRR RAVARGZENZURIEN TEE , BPERDTEtnRIZ IR R IVIRIE B S5 R R
‘—H—iR" IDEERNRHEEINLTEEE

Adopting open rolling evaluation index by third class indicators, different enterprises and
countries can adjust the index according to circumstances
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Promoting Belt and Road green capacity cooperation

V7] == I/ / S | =T Lo =
2 Wiy FeEintRRErRSTEEEE
Green Index system and reference value
_ _ _ _ - HAEE .
— R85 /% =y XS E L7y =L E v
HT TN
R JE B 85 93 %
v N i 80 95 %
ELG
JEREE JE B 75 97 %
i) N i 100 n
SRAVEE STl RS E 100 %
B WK ERE R H % E >80 %
i PTG IR (R h o0 .
FAR LA AE R IR LS A T E 100 %
i M IF LR £ R g 4 Kgce/t
jﬁﬁb K —m=» P 22 AN — > Bl 0
Wb H =R HER LR A kAR SE B 100 %
fR 1K RSB B R 5T i 100 %
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Promoting Belt and Road green capacity cooperation

2 "—w—Ig" ZEErREMMetrSEEI#E

Green Index system and reference value

_ _ _ ~ EEE
— & Tahn Z R FRAR =&k TebrtE R AT
HT HN
AR JE B 90 95 %
PN > e o2z
- %ﬁi ETIJJU\%{%E’EK%/H S 100 %
HEpL KERKIAER S >60 %
A fFt R R e 80 85 %
(3 R T 3 %
- %ﬁ%%ﬁ%@j% M A BT
- i EREARRELT [ = e
A HA RGN AAR S EE 100 %
iz WU T 100 %
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Promoting Belt and Road green capacity cooperation

2 "—w—Ig" ZEErREMMetrSEEI#E

Green Index system and reference value

B B B B FAEAE
— K fets — it =& Ei=Y AN eyl BAAT
#1 | mx
[EPAIL A EE <0.3 %
fiE= T i f 100 !
e G 0 %
*Dfé éé{?? IR T 10 %
R K Rl i 10 %
U5 2 b ek B B/5
fﬂ}; 24 NGB R 20 %
A M SN TT R ek 9 %
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A, ExRTIEEMNTEEEREN

Policy recommendations

1 RORERREE. BEHER

Improving coal legal and supervision system,

> EEINRNFNTERIEIRE Strengthen planning and standards formulation

>7][|5'§#|,§£*|] L"ﬁ% Strengthen law enforcement and supervision




f, BExRITIREEMNETEEEREN

Policy recommendations

2 {LRFIRI=RE , (RHITIVASBIFALR

Dissolving excess capacity, Promoting transformation and upgrading

> iR EIRE R TXIE L

Strictly close and exit production according to the national requirements

PR KB HERBESEERRES

Setting up a special fund for exit and transformation

>MAXBEZIT , MBEATIEF | TEHESRENH

Increasing financial support, strengthening personnel training and improve the social

security mechanism

>ﬁiﬁ|ﬂ§ﬁﬂ§*ﬂ EFZ Revitalize the idle resources and assets
>HEH BN IBFHELR Facilitate consolidation and restructuring




A, ExRTIEEMNTEEERIEN

Policy recommendations

3 RERKRHIBNG , EIERMEGIAIAE

Improving mechanism of coal market , building healthy market environment

>GEHIBERFIEPIREEER

Respecting the decisive role of the market in allocation of resources

BT, EBIHIHENST

Building open and transparent market access conditions

> BighiniEatEN | IERFINIR | IRSERIEFZHEIKE
Adhere to the principle of market legal system,improve competitive environment,
enhance the level of scientific supply




A, ExRTIEEMNTEEEREN

Policy recommendations

4 E2ITI A RIENEERREPR , FREWSSRASF

Complementing taxes and fees system fit for industry development to reduce operation cost

TR RERERTILARRENRRBRES R

Design coal taxes and fees system fit for industry development

> IR B R R FRITBLER

Accelerate perfection of coal tax policy

> EHSIEHEHPREA SRR

Clean and cancel unreasonable fees

> EWMSIH IR A

Removing financial leverage to reduce the cost of financing
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Policy recommendations

E=[ZFLHSZISBER | PheflieiEE =S XEE

Impro ve de-leveraging policies and guard against and dissolve debt risk

> BT INIRBERE | SE S I E/TH

Using positive policies to guide funds to help enterprises de-leverage

>MREBH=ESERNEFHE , SRR BRI T4 T

Speed up development and improvement of the multi-level capital
markets and encourage establishment of market-oriented capital supplement mechanism

>RETHEFERY |, BB RRKE

Promote ineffective assets to exist and reduce overall debt levels




A, ExRTIEEMNTEEEREN

Policy recommendations

6 NIEEISEITUVRMSAISSES | (RIS IRAORl S (it gy

Strengthening technical innovation ability construction and promoting scientific supply

ERIMEREINAER, HinASH, ~FRHHEESRIRAIFHER

Set up new technical innovation system with enterprises and the main bodies and
market and the guidance

> STFERATIGR I~ mEss

Support adjusting and optimizing industrial and product structure
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7 SUFRIE AR IR MIC = AV BTN E

Innovation of system and mechanism

>ﬁU$ﬁFﬁiﬁi§i§*§iﬁ Innovate market operating models
> “KAREIF. £2REIA" | RS, AERVRIARE

Promote public innovation and encourage development of private enterprises

> IFRIBHIL EIR /nnovate and elaborate management

> F"- Ei 5 AR _El_ij] Mutual interaction of industry and finance
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8 REEREN “ELE" =EH

Exploring “going out” space by in-depth implementation of “Belt and Road “initiative

>BERFEFRESFRHEE. B, TSR

Transplant scientific capacity and realize win-win cooperation

> BIREIFRERT , SIEERFRR

Complete top design and formulate corresponding planning

> HlERESZISEERENE , TEEIBNNEEEER

Formulate supporting policies and measures







