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The importance and urgency of advancing the green development of the Belt and
Road are as follows: first, most countries along the Belt and Road are not yet entirely
industrialized, and their economic growth will bring about a large amount of carbon
emissions. Second, the ecological environment of the countries along the Belt and
Road is relatively fragile, and their environmental management capabilities are weak.
Third, the infrastructure construction along the Belt and Road has will have a big impact
on the environment. Fourth, the economic growth mode of the countries along the Belt
and Road is extensive. Economic, trade and environmental protection cooperation
between China and the countries along the Belt and Road is progressing smoothly.
The Ministry of Ecology and Environment and the China Council for International
Cooperation on Environment and Development (CCICED) have made efforts to promote
intergovernmental cooperation. Lastly, Chinese enterprises are continuously improving
on low-carbon infrastructure construction along the Belt and Road.

The governments of each country, international organizations, and financial institutions
have accumulated a great deal of experience in green finance in the past, which
can provide a reference for the building of a green Belt and Road. First, international
organizations can advance global sustainable development by promoting the concept
of green finance, promoting international environmental cooperation, taking the lead
to formulate green finance standards and helping developing countries build capacity.
Second, the governments of each country can encourage domestic green finance
development and realize sustainable transformation by strengthening legislation and
establishing an incentive mechanism. The Chinese government’s experience, including
building a systematic regulatory system, developing green finance markets and
establishing a combined “top-down” and “bottom-up” green finance system, is worth
drawing upon as an example for countries along the Belt and Road. Finally, financial
institutions are important practitioners of green finance and a major driving force for
global sustainable development. Policy banks, commercial banks, funds, insurers
and carbon exchanges have accumulated a wealth of valuable experience. Among
them, ICBC has developed environmental risk stress testing, an ESG index and other
quantitative tools for environmental risks, which can provide a reference for green Belt
and Road development.



Policy suggestions for international cooperation include: first, developing green
investment and financing principles for the Belt and Road, developing environmental risk
management guidelines, and advancing green finance development and international
cooperation within the framework of the G20. Second, advancing the consistency of
green finance standards of each country. Third, encouraging financial institutions to
disclose environmental information and analyze environmental risk. Fourth, building a
big data platform for green finance and environmental risk management regarding the
Belt and Road. Fifth, exploring the possibility of regional green finance markets. Sixth,
advancing the development of green finance capacity in each country.

Policy suggestions for countries along the Belt and Road include: first, building green
development into national development strategies, establishing a green finance
system and promoting the development of a green economy. Second, requiring listed
companies and bond issuance enterprises to disclose environmental information.
Third, clarifying the environmental legal responsibility of financial institutions. Fourth,
strengthening infrastructure construction to support green financial development. Fifth,
actively cultivating responsible investors and creating a green investor network. Sixth,
reinforcing and improving the government-subsidized low-interest mechanism for green
loans.

Suggestions for financial institutions include: first, developing a clear green finance
development strategy and improving relevant organization frameworks to ensure
strategy implementation. Second, formulating and improving green finance policies and
rules for their overseas business. Third, improving the management of environmental
and climate risks covering the whole process, and innovating in green products and
services. Fourth, disclosing environmental information. Fifth, establishing environmental
and climate risk response mechanisms.
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